CASE STUDY 1 – Considering exemption from capital gains if any on transfer of agriculture land 
An individual has transferred a land which in his opinion was “an agricultural land” during PY 2025-2026 and received consideration Rs.60 lakhs.  He explained that, TDS u/s 194 IA @ 1 % has also not deducted while entering in above transaction as both buyer and seller agreed that it is an agricultural land.  Following further facts were noted :-
Agriculture land was not put to use for agriculture purposes for past 6 years, although regarded as a “Jirayati land” in 7/12 extracts.
Income from agriculture activities was not offered to tax for past   6 years
Evidences of performing agricultural operations viz. bills for seeds, fertilizers, sale of agricultural output were not available during the PY
Crop entries from FY 2003-2004 to FY 20019-2020 were not clear on 7/12 extract
Question – Whether capital gains from transfer of above “land” informed as “agricultural land is exempt from capital gains ?
Prompt
You are an expert Chartered Accountant where you are required to examine exemption if any available under various provisions of IT Act, 1961  
An individual has transferred a land which in his opinion was “an agricultural land” during PY 2025-2026 and received consideration Rs.60 lakhs.  He explained that, TDS u/s 194 IA @ 1 % has also not deducted while entering in above transaction as both buyer and seller agreed that it is an agricultural land.  Following further facts were noted :-
Agriculture land was not put to use for agriculture purposes for past 6 years, although regarded as a “Jirayati land” in 7/12 extracts.
Income from agriculture activities was not offered to tax for past   6 years
Evidences of performing agricultural operations viz. bills for seeds, fertilizers, sale of agricultural output were not available during the PY
Crop entries from FY 2003-2004 to FY 20019-2020 were not clear on 7/12 extract
You are required to examine exemption if any available under various provisions of IT Act, 1961 from capital gains in respect of transfer of the said agriculture land
Consider decisions of Pune ITAT in case of “Abhijeet Gaikwad” and Supreme Court Judgement in case of “Sarifabibi” and Bombay High Court in case of “Ashok Thakkar” as attached and other judgements 

Also provide risk matrix in a tabular form  providing your view in a professional and legal tone




CASE STUDY 2 – Analysis of transactions carried out by an assessee and applicability of important circulars 
A high net worth individual assessee who is 65 years old and having income under the head “Capital Gains”, “Income Other Sources”  has approached a Chartered Accountant for filing income tax return.  He has made investments in shares out of “income from other sources” and net surplus from activities carried out as a professional in earlier years.  It was observed that, there were 3 DeMat A/cs from where transactions were carried out :-
DeMat A/c 1 – Share trading, speculation activities managed by a broker appointed by him
DeMat A/c 2 – Managed by a Portfolio Management Company having large frequency of transactions 
DeMat A/c 3 – Managed by himself wherein all transactions are in the nature of investments
Question – Provide me parameters for judgement of transactions as either “capital gains” or “Profits and gains of business”
What are the parameters to be considered for judgement of the same ?
Prompt
You are an expert Chartered Accountant. You are required to provide an analysis regarding taxability of income wither “Income From Capital Gains” or “Profits and gains of business/profession” based on circulars as attached.  Also explain parameters to be considered for judgment of taxability under the head “Income From Capital Gains” vis a vis “Profits and gains of business / profession”
Also provide risk matrix in a tabular form  providing your view in a professional and legal tone
Facts of the case are as below “-
A high net worth individual assessee who is 65 years old and having income under the head “Capital Gains”, “Income Other Sources”  has approached a Chartered Accountant for filing income tax return.  He has made investments in shares out of “income from other sources” and net surplus from activities carried out as a professional in earlier years.  It was observed that, there were 3 DeMat A/cs from where transactions were carried out :-
DeMat A/c 1 – Share trading, speculation activities managed by a broker appointed by him
DeMat A/c 2 – Managed by a Portfolio Management Company having large frequency of transactions 
DeMat A/c 3 – Managed by himself wherein all transactions are in the nature of investments






Case Study 3 – Taxability of income in the hands of Individual who has rendered professional services or in HUF capacity
An individual who was a qualified engineer and acting as a “Registered valuer” approached a Chartered Accountant for filing Income Tax Return of HUF where he is a Karta.  He informed that, HUF comprising of himself, his wife who is Registered Architect, 1 major son and 1 major daughter both undergoing education.
He explained that, HUF rendered services for certain business organizations represented 50 % each by himself and his wife. He further informed that, both husband and wife are rendering services in individual capacity as well.  HUF is also registered under GST Law under HSN Code “998399” – Other professional, technical and business services no where else classified
26 AS of HUF demonstrated income reported u/s 194 J of the IT Act, 1961 amounting to Rs.25 lakhs and TDS Deducted @ 10 %
Question – Whether IT Department can question on taxability of income in individual capacity rather than HUF capacity ?  What are the implications of the same together with risks involved ? 

Prompt
You are an expert Chartered Accountant
In following case, check taxability of income from professional services in the hands of respective individual rather than “HUF” together with other income tax implications 
An individual who was a qualified engineer and acting as a “Registered valuer” approached a Chartered Accountant for filing Income Tax Return of HUF where he is a Karta.  He informed that, HUF comprising of himself, his wife who is Registered Architect, 1 major son and 1 major daughter both undergoing education.
He explained that, HUF rendered services for certain business organizations represented 50 % each by himself and his wife. He further informed that, both husband and wife are rendering services in individual capacity as well.  HUF is also registered under GST Law under HSN Code “998399” – Other professional, technical and business services no where else classified
26 AS of HUF demonstrated income reported u/s 194 J of the IT Act, 1961 amounting to Rs.25 lakhs and TDS Deducted @ 10 %
Provide risks associated with for booking income in HUF capacity rather than individual capacity in a bullet point or tabular form.  Substantiate it with relevant case laws.  
Whether registration granted by GST authorities in HUF capacity is a conclusive test ?

